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INFO AMEMBASSY MADRID 

UNCLAS PANAMA 03389 

E.O. 11652: N/A 
TAGS: EFIN, EINV, PN, SP 

SUBJECT: SPANISH BANK EXTENDS DOLS 100 MILLION IMPORT 
CREDIT TO PANAMA 

REF: PANAMA 3314 (5/10/77) 

1 . LOCAL PRESS HAS REPORTED SIGNING OF AGREEMENT WHEREBY 
THE BANCO EXTERIOR DE ESPANA HAS EXTENDED A DOLS 100 
MILLION LINE OF CREDIT TO PANAMA FOR THE PUCHASE OF 
SPANISH-MADE PRODUCTS. THIS IS SAID TO BE THE LARGEST 
SUCH CREDIT THE BANK HAS EVER EXTENDED IN THE WESTERN 
HEMISPHERE. (LAST YEAR THE SPANISH BANK GRANTED A DOLS 

10 MILLION LINE OF CREDIT, REFTEL.) 

2. PRESS REPORTS EXTOLLED THE COOPERATION AND PROFF OF 
FRIENDSHIP BETWEEN THE TWO COUNTRIES DEMONSTRATED BY THIS 
LOAN. THE DIRECTOR GENERAL OF THE SPANISH BANK, SENOR DON 
RAFAEL MARTINEZ CORTINA, IS ALSO A MEMBER OF THE BOARD OF 
DIRECTORS OF THE SPANISH GOVERNMENT AUTOMOBILE ENTERPRISE, 

PEGASO, A MAJOR SUPPLIER OF VEHICLES TO THE GOP IN THE 

PAST; IT MAY BE PRESUMED THAT PEGASO WILL ALSO HAVE A GOOD 
PIECE OF THE NEW ACTION. PANAMA S IMPORTS RUN CONSISTENLY 
FAR ABOVE ITS EXPORTS AND ARE FINANCED LARGELY THROUGH 
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